
New rules for your 403(b) may give you needed help during this time 

As you’re probably aware, the government recently passed a $2 trillion stimulus package to help people facing 
financial strain. The package includes key provisions affecting retirement plans. 

 

Required minimum distributions (RMDs) waived for 2020 

No one is required to take an RMD from certain retirement plans or an IRA in 2020. This change affects anyone 
who turned age 70½ in 2019 or earlier and would have been required to take an RMD in 2020. 

• If you’ve been receiving RMDs and were scheduled for one in 2020, you will still receive it unless you call 
Vanguard to suspend it. Note: If you receive RMD payments throughout the year and choose to suspend 
your 2020 RMD, payments will be suspended for the rest of the year. 

• If you already received an RMD in 2020, call Vanguard to discuss your options. 
• If you haven’t received your 2020 RMD yet and this is your first time receiving one, Vanguard will suspend 

this year’s payment. Please call Vanguard if you need to discuss options to access your money. 

 

Relief for those paying back loans 

If you have loans, you can call Vanguard if you want to suspend your loan payments for up to a year. To be eligible, 
you must be affected by the coronavirus. This includes anyone who contracted  COVID-19, whose spouse or 
dependents contracted it, or who lost their job or income. Vanguard will work with MMC to have your paycheck 
deductions stopped. Following this suspension period, the loan will be reamortized to include interest accrued 
during the suspension, and the total repayment term of the loan may be extended by the duration of the 
suspension (e.g., up to one year). 

 

Coronavirus-related withdrawals available 

Special withdrawals will be permitted for those affected by the coronavirus. This includes anyone who contracted 
COVID-19, whose spouse or dependents contracted it, or who lost their job or income. Call Vanguard to request 
this withdrawal. (Note: You don’t need to prove you’ve been impacted when requesting the withdrawal, but you 
will be required to certify that you meet one of the affected conditions.) 

If you are affected, you may be eligible to take out up to $100,000 total from all retirement accounts, including 
retirement plans and IRAs. If you’re younger than age 59½, the 10% federal penalty tax that usually applies would 
be waived. The taxes you’d owe would be spread over a three-year period. Inaddition, you may avoid taxes on that 
distribution if you’re able to put the money back into your account within three years. 

This type of withdrawal is not subject to a mandatory 20% withholding for taxes. Instead, 10% will be automatically 
withheld. If you want, you can waive this withholding entirely. 

Vanguard distribution fees will be waived for this coronavirus-related withdrawal. 

 



Plan loan limits doubled 

The law allows plans that offer loans to double the amount that can be borrowed to $100,000 or 100% of the 
vested account balance, whichever is less. This is available until September 23, 2020. 

To be eligible, you must be affected by the coronavirus. This includes anyone who contracted COVID-19, whose 
spouse or dependents contracted it, or who lost their job or income because of the quarantine. Call Vanguard to 
request this type of loan. 

Loan origination fees will be waived for this type of loan. 

 

Please know that looking out for the best interests of our employees is at the heart of what we do . 

If you want to take action, contact Vanguard Participant Services at 800-523-1188. Associates are available to take 
your calls Monday through Friday from 7:30 a.m. to 8 p.m., Central time, but wait times may be longer because of 
high call volumes. 

As always, thank you all for all that you do! 

 


